SURREKA A SSOCTATES
CHARTERED ACCOUNTANTS

45 C, ManpHANA Mancr, Mogal, LANE,
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EmalL: surekas@vsnl.com

AUDITORS REPORT TQ THE SHAREHOLDERS

We have audited the attached Balance Sheet of M/s WELSPUN TRADINGS LIMITED and
also the Profit and Loss account and the Cash Fiow Statement for the year ended on that
date annexed thereio as at 31 March, 2011.These financial statements are the
responsibility of the Company’'s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
staternents. An audit also includes assessing the accounting principies used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies {Auditor's Report) Order, 2003 issued by the Company Law
Board in terms of Section 227 (4A) of the Companies Act, 1956, a statement on the matters
specified in paragraph 4 and 5 of the said order is annexed.

Further to our comments in the statement referred to in paragraph 3 above:

a) We have obtained all the information and explanations, which to the best of our
knowledge and befief were necessary for the purpose of our audit.

b) In our opinion, proper bocks of account as required by the law have been kept by the
Company so far as it appears from our examination of the books.

¢) The Balance Sheet, the Profit and Lass account and the Cash flow statement dealt with
by this report are in agreement with the books of account.

dy In our opinion, the Balance Sheet, the Profit & Loss account and the Cash flow
statement dealt with by this report comply with the Accounting Standards referred to in
Section 211(3c) of the Companies Act, 1956

e} On the basis of the written representations received from the Direciors of the company
as at 315 March, 2011and taken on record by the Board of Directors, we report that none
of the Directors is disqualified from being appointed as a director of the company under
clause {g) of sub-section (1} of Section 274 of the Companies Act, 1958.

—h
—

In our opinion and to the best of our information and according to the explanations given
to us, the accounts give the information required by the Companies Act, 1956 in the
manner so reguired and give a true and fair view in conformity with the accounting
principles generally accepted in India .




SUREKA A SSOCIATES

CHARTERED ACCOUNTANTS

i. In case of Balance Sheet, of the state of affairs of the Company as at 31 March,
2011

ii. In the case of the Profit and Loss account, of the prefit for the year ended on the
date; and

iii. trs the case of Cash Flow Staiement, of the cash flows for the year ended on that date

For and on behalf of
SUREKA ASSOCIATES
Chartered Accountanis
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{Suresh Sureka)
Partner

F.R.N:110640W
Membership Number; FCA 34132

Place : Mumbai
Date : 27" April, 2011
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ANNEXURE TO THE AUDITORS' REPORT

Statement referred to in paragraph (3} of our report of even date to the members of
WELSPUN TRADINGS LIMITED on the accounts for the year ended 31 March, 2011

1. (2) The Company has no Fixed Assets. Hence, Sub-clauses {b} and (c) are not applicabls.

2. (&) The inventaries have been physically verified by the management during the year except
stock lying with third parties in respect of whom cenfirmation have been obtained. The
frequency of verification is reasonable.

{b) in our opinion, the procedures of physical verification of inventories followed by the
management are reascnzable and adeguate in relation to the size of the Company and
the naiure of the business.

(¢) On the basis of our examination of the recerds and our opinion, the Company is
maintaining proper records of inventory. The discrepancies noticed on physical
verification of inventories as compared to book records were not material and have been
properly deali with in the books of account.

3. (@) The Company has not granted any loans, secured or unsecured, to any coempany, firm
or other parties covered in the register maintained under section 301 of the Act. As such,
the requirements regarding the quantum of amount of loan, rate of interest, repayment of
principal and interest and overdue amounts are not applicable.

{b) The Company has not taken any secured / unsecured loans from any company, firm or
other parties covered in the register maintained under Section 301 of the Act. As such,
the requirements regarding the quantum of amount of loan, rate of interest, repayment
of principal and interest are not applicable.

4. In our opinion and according to the information and explanations given to us, there is an
adequate internal contrel system commensurate with size of the company and the nature of
its business with regard te purchase of inventory and sale of goods and services. During

the course of our audit, no majer weaknesses were noficed in the internal control system in
respect above areas.

5. According to the information and explanation given to us, there is no contract or
arrangement the particuiars of which are required fo be entered into the register in
pursuance of section 301 of the Act.

8. The Company has not accepted any deposit from the Public.

7. In our opinion, the Company has an iniernal audit system Commensuraie with the size and
nature of its business.

8. The Ceniral Government has not prescribed maintenance of cost records under section
208 (1) (d) of the Companies Act, 1955 for the company.

8. {a)According to the records of the Company, the Company has been regular in depositing
undisputed statutory dues with the appropriate authorities.
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For and
SUREK

Char}g_rgd_g\\ccountants

Parther
F.R.N:1

"y :\ k%\\xw'\ AL
(Suresh Sureka)

Based on our audit procedures and according to the information and explanations given
to us, there are no undisputed arrears of statutory dues which has remained outstanding
as at 31% March, 2011 for a period of more than six months from the date they became
payable.

The Company does not have any accumulated losses at the end of the financial year
and has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

In our opinion and according to the information and expianation given fo us, the
company has not defaulted in repayment of dues to financial institutions, bank or
debenture holders.

The Company has not granted any loans and advances on the basis of security by way
of pledge of shares, debentures and other securities.

The Company is not a Chit Fund, Nidhi or Mutual Benefit fund/ Society and therefore the
requirements pertaining to such class of Company are not applicable.

The Company is not dealing or trading in shares, securities, debentures and other
investments.

In our opinion, the Company has not given any guarantees for loans {aken by others
from banks or financial institutions.

The Company has not taken any term loans during the year.

On the basis of review of uiilization of funds which is based on an overall examination of
the Balance Sheet of the Company and related information as made availabie to us, we
report that so short term funds have been used for long term investments.

The Company has not made any preferential allotment of shares during the year to
parties and companies covered in the Register maintained under section 301 of the
Companies Act, 1956.

The Company has not issued any debentures.

The Company has not made any public issues during the year and therefore, the
question of disclosing the end use of money does not arise.

Based upon the audit procedures parformed and according to the information and
explanations given and representations made by the management, we report that no
fraud on or by the Company has been noticed or reported during the year.

on behalf of
A ASSOCIATES

.

.

10640W

Membership Number: FCA 34132

Place : Mumbai
Date : 27th Aprl, 2011



WELSPUN TRADINGS LIMITED
BALANC E SHEET AS AT 315T MARCH, 2011

AS AT AS AT
PARTICULARS SCHEDULE 31.03.2041 3M.03.2010
Rs. Rs.

SOURCSESOF FURDS
SHARE H{LDERS FUNDS
SHARE CRITAL 1 50,134,020 50,934,020
RESERTVES SURPLUS 2 222,380 697 153,014,598

TOTAL 212,532, 77 203,148,618
APPLICCATON OF FUNDS
CURRE HIASSETS, LOANS & ADVANCES
INVENT OFES 28,811,257 3,581,496,028
SUNDRY EERTORS 3 185,423,988 1,488,780,520
CASH &« B'HIK BALANCES 4 54,090.725 4,832.972,885
LOANS &!DVANCES 5 1,179,913,160 679,136,862

1,458,348,130 10,B82,386,357

LESS : €IRRENT LIABILITIES & PROVISIONS 6
CURRE NTUABILITIES 1,440,543,612 10,642,091,075
PROVISICIS 45274,801 37,151,025
RET CLERIENT ASSETS 212,532,116 203,144,297
MISCELLINEQYUS EXPENSES
{Ta the extnt nol wrillen off or adjusted)
FRILII ARTEXPENSES - 4,321

TOTAL 272,532,716 203,146,548
SIGNIFICAN ACCOUNTING POLICIES AND NOTES TO ACCOUNTS 13
Schedulesreferred to above form an inlegral part of the Accounts
As per curreport attached of even dale
For SUREIA ASSOCIATES FOR AND ON BEHALF OF THE BOARD
Charterad Acountarts

Do ""\ /\ r\\ \\

SURESH SUREKA - ] o
Pariner \\ e &
Membershiy Hp. FCA 34132 DIRECTOR D]RES‘T ar

Plzce : Munbai

e 2] APR 201




WELSEPUN TRADINGS LIMITED

PROFIT 21058 ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2014

YEAR ENDED YEAR ENDED
PARTICULARS SCHEDULE 31.03.2011 31.03.2016
RS. RS.
INCOME
SALES 7 17,630,815,896 21,775,204,082
OTHER IICOME B 8,527,412 15,384,212
INCREALSYDECREASED) IN STOCK g {3,552,584,771} 3.011,486,814
TOTAL 14,106,758,538 24,803,072,118
EXPENSIS
PURCHIAE OF GOODS 10 §2,497,173,528 20,567,%05,807
SALES AID ADMIMISTRATIVE EXPENSES 11 1,482,730,324 4,076,218,683
FINANCEEXPENSES 12 {27,440,880) 38,094,710
TOTAL 13.962,471,972 24,681,500,267
PROFITA0SS) BEFORE TAX 144 285 584 124,552,054
PROVIS ICN FOR TAX - CURRENT TAX 45,085,186 36,975,020
PROFIE #0885} AFTER TAX 49,140,767 84,587,830
EXCESS IAX PROVISION FOR EARLIER YEAR WRITTEN QFE/BACK 4,012 {1,004,842)
PROFIEOSS) FOR THE YEAR CARRIED TO BALANCE SHEET 98,186,755 85,509,672
EARNINGES PER SHARE (FV-RS. 10 EACH) REFER NOTE-
BASIC &DILUTED 18.78 21592
WEIGHTED AVERAGE NQ OF SHARES USED IN CORMPUTING 5013402 5,013,402
SIGNIFICAKT ACCOUNTING POLICIES AND NOTES TO FINANCIAL STATEMENTS 13
Schedules refarred lo above form an integral parl of the Financial Statemsnis
As per o repori sitached of even dale
For SUREKA ASSCCIATES FOR AND ON BEHALF QF THE BOARD
Chadﬁr%mﬂg?nls -
Eia ) /\'f\\m_v _f\ s ; ( I o .
SURESH SUREKA AL <
Pariner
Membershp No. FCA 34132 BIREGTOR
Plzce ; Murnbai
Date:

£/ APR 70




WELSFUN TRADINGS LIMITED

$CHEDUL-ESFORMING PART QF BALANCE SHEET AS AT 31ST MARCH, 2011

AS AT AS AT
PARTICULARS 31.63.2011 31.03.2010
RS, RS.
SCHEDZILE. ¢
SHARE CAITAL
AUTHORISID
5050000 (5,050,000) Equity Shares of Rs.10 each iully paid up 50,500,000 50,500,000
TOTAL 50,500,000 50,500,000
ISSUED:, SI3SCRIBED & PAID UP
5,013102 {6,013.402) Equity Shares of Re.10 each fully paid up 50,134,020 50,134,020
(Of the: Atove 3402 Equity share of 10 Each have been Issued for consideration
other £har cash to give effect to Scheme of Demerger Dated 14/09/2008)
TOTAL 50,134,020 59,134,020
SCHEDLJLE. 2
RESERWE 8SURPLUS
Profit & Low
Ogeningg Bzance 123,211,941 37,656,289
tess Capitazation of Reserves fowards issue of 3402 Fresh Equity share of 10 Each - {34,020
Pursuat lo Scheme of Demerger,
Add CurrenYear Profil transferred from Profit & Loss Account 99,186,755 5,589,672
Hedeing Reerve . 29,802 658
TOTAL 222,398,697 153,014,598
SCHEDLILE. 3
SUNDRY DEJTORS
{Unsecured, Considersd Goods)
Less than sixmanlhs 195,423,988 1,452,141,497
More than si: months - 36,639,023
TOTAL 185,423,908 1,480,780,520
SCHEDLILE-4
CASH & BAIK BALANCES
Cash on Hani 22,881 32473
With Schedue Bank in
- Currart Accounls 11,722 214 82,514,347
- Fixed Deposit 42,354,634 4,750,426,066
TOTAL 54,099,726 4,832,972,886
SCHEDULE .5
LOANS & ABVANCES
{Unsecured, Considersd Goods)
Advances recaversble in cash or in kind or Tor valug to be received
Cther Advances and deposils 1,133,508,473 837,373,411
Tax Advance; 46,412,986 41,763,551
TOTAL 1,479,913,160 979,135,962
SCHEDULE .6
CURRENT LIABILITIES & PROVISIONS
CURRENT LIABILITIES
Sundry Credifors for goods 7 A17985 25T4,700,144
Sundry Creditars for expanses 682,141,481 704,866,948
TOS Payable 119,313 418,616
Advances received 420,864,834 7,181,996,375
PROVISIONS
Provision for Taxalion 45,271,901 37,151,025
TOTAL 1,105,815,414 10,67¢,242,160




WELSPUN TRADINGS LIMITED

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31ST MARCH, 2011

ASAT AS AT
PARTICULARS 31.03.2014 31.63.2010
RS. RS.
SCHEDULE -7
SALES
Export 14,651,719,972 21,141,332.373
Local 2,999,005,024 634,868,715
TOTAL 17,650,015,896 21,776,201,082
SCHEDULE -8
OTHER INCOME
Dividend received 8,527,412 15,384,212
TOTAL 8,527,412 15,304,212
SCHEDULE -8
{NCREASE\DECREASED} 1N STOCK
Closing Stock 28941,258 3,501,486,029
Less: Openiny Stock 3,581,496,029 570,009,245
TOTAL {3,552,504,771) 3,011,406,014
SCHEDHLE - 10
PURCHASE
Pipes and bends 8,622,425,191 17,431,202,862
Plales 2,784 068,477 3,135,.803,025
CS8T Pipes 558,542
Excise Duly -Pipes 11,408,673
Excise Duly -Plaleg 230,184,675
Job Work-Pipes 123,833,434
HR Cails 479,025,804 -
TMT Bars 239,419,255 -
VAT Plales 6,248,397
12,497,173,528 20,567,103,067
TOTAL 12.497,113,520 20,567,195,887
SCHERULE - 14
SALES AND ADMINISTRATIVE EXPENSES
Advertising Expenses - 88,217
Auditors Remunaralion 210,235 185,300
Coating & Double Joinling Chys. 201,847,403 1,697,225,896
Commission on exporls 157,644,295 333,205,194
Custom Buty 13,974,426 11,312,182
Freight, Farwarding and Clearing Charges 803,410,501 1,437 447,056
Insurance Framium 15,561 30,001
|egal and Professional fees 5,842,030 4,167 287
Mermbership Feas 34,080 9,000
Office expenses 8412 -
Other Charges 251 -
Praliminary Expenses written off 4,341 4324
Processing Charges 6,300 N
Conveyance Exp 500 -
Filling Fees 8,532 .
Printing and Stationary 8,703 705
Rent, Rates & Taxes 49,073,761 553,299
Computer-Mainlalince Exp 1,986 -
Slamping Charges 760 -
Sundry Balence Writlen Off 38,798,709 (129,484}
Survey Fees 2,846,589 22,155,884
Travelling and Conveyance expenses 5,653 -
Trucking Rafl Freight Chgs 138,936,240 559,053,811
TOTAL 1,492,720,324 4,076,218,669
SCHEDULE - 12
FINANCE EXPENSES
Bank Charges 754,270 26,965,612
Financial and bank Charges . 553,648
Interest of Expart Bills - 11,498,589
Interast on others 1,172,748 61,301
1,327,026 39,183,230
Less: Inferest Received {28,367,506) {1,086,548)
TOTAL {27,440,880) 38,094,140




YWELSEPIN TRADINGS LIMITED
DETAILS _ASAT 31.03.2014
AS AT AS AT
3032014 31.03.2010
RS. RS.

SUNDRY (REDITORS for axponses
TDS Paryse 119,212 418,616
Craditor fuExpenses £82,141,481 704,866,940

TOTAL 682,260,794 785,385,556
SUNDRTY (REDITORS for coods
AmanpreszSoniziners Pyt Lid . 163,614
APJ-SLG Law Offices 135,000
Econome iv imw Practice 408,900
Ideal Mesves P.Lid . 179,338
J M Bax i &, 175,210 -
Kandla Caje Camiars (Kulch) . 763,818
Kataria Cajo Movers - 27,192
M.G.Mage® Company 40,019
Manarchs Mivers - 862,240
Mundra Po & SEZ Lid (Gujarat Adani Port Ltd) - 26,044
Raj Kurnz Jais 1,409
Rajvi Harding B 144,540
5.5.Risbouds Ca. - 250
Sumest Red Carmiars PlLid, . 23,360
Surska Assxiales - 175,770
Welspure Divelopers and Infrasture Py Ud 9,000 9,000
Welspure Gabal Trade LLC 17,115,555 43,217,818
Welspun: Cirp Lid- - 1,008,828,718
Welspuns B¢l Lid. 19,623,276 -
Welspun Toular LLC 239438 20,287,438

TOTAL 37417085 2,674,708,144
Advance Racelved
APM . 26,226,004
Bison Pioelae ( Advance) 107,479,044
Cunado Intemational 5 A -Advance 6,191,142
GLOBUS TRADING LLC {Advance) 3,006,250 2,867,303
T0PS 233,249,809 6,559,066,924
TEPCO 40,034,140 43,185,162
TransCanada Pipaline LLC (Advance) 240,904,448 31, 115805
Ruby Fipelice - 519,535,090
TOTAL 420,864,034 7,181,596,375

SUNDRY DEBTORS
Mundra Port & SEZ Lid. 18,501,048 -
Adant Petroret (Dahsj) Por PulLtd. - 163,673,844
Aziz Eurcpzan Pipe Factory 32,921,349
8isan Pipelira Lis - 536,245,310
Energia Occifonte Do Maxico . 704,257,736
WRCL Infrasmucture & Project Lid 7,216
Ruby Pipafin: Ll . 21,347,615
Sai Suthir Infastructures Lid, 64,132,345
Simplex Infrastructure Lid, 79,062,020
Tehran Jonab Technicat And Construction Co. . 36,639,023
T &R Pipefinz Sarvices Inc . 21,416,092

TOTAL 195,423,008 1,4808,788,520




WELSEUN TRADINGS LIMITED
DETAILS 45 AT 31.03.2011
ASAT ASAT
31.03.2011 31.03.2010
RS. RS.
Others
Excise iy Recelvable 35,002,074 556,086,790
VAT Reecevable pipes - 249,145,525
VAT Rectvable plates 12,843,582 59,807,611
VAT Rewsvable TMT Bars 2,704,226 -
ncoma T Receivable 3,055,680
Barvice 1a receivable 8,122 623 41,700,463
Midwesten Pipslines Services ing - £96,758
Mendra Pl & SEZ Lid {Gujaral Adani Port Lid) k]
MGB & <. 5515
Welspurs fomp Lid. 1,067 907,773
Welspurs finfrade Lid. 3,616,210
Oyster BVaritime (INDHA)Y Pyl Ltd-Creditors 30,284
Sureka Asociales 27,024
Sales T - Deposits 15,000 25000
Securily [opasils 10,000 10,008
Forward  Canlrast Receivable - 29,802,656
TOTAL 4,133,508,472 937,373411
Balance with Schedule Bank
Andhra Bk 104,903 104,883
Bank of Broda 036,155 1,034,032
CiTi Barzk 239,394 1,504,677
1CICl Bank 5,481,184 1,968,285
1DBI Barsk 561,672 48,087,724
Punjab Nzional Bank 1,255,197 24,594,024
State Bankof Bikaner & Jalpur 2,104,962 2.514,944
SBI-Corpuoata Accourit-8r, 875,519 2,206,585
Slandard Charlered Bank - 6,146
YES Bank 2,045 2845
TOTAL 11,722,211 82,514,347
Fixed Beposiis
Punjab Nzional Bank 125,354 118,530
10BI Bank Ltd 42,204,053 4,550,000,000
Yes Bank - 200,006,000
Interast accrued on - FRR 25247 307,536
TOTAL 42,354 534 4,750,426,066
AdvancesTax
AY. 200607 1,220,839 1,228,638
AY. 200910 300,000 500,000
AY. 2010-1 incluging TDS - 40,634 912
AN 2011412 incleding TDS 44 684 147 -
TOTAL 46,412,288 44,763,55¢
Proviston for Faxation
AY. 2008.09 33,330 33,330
AN 200940 142,675 142,675
AY. 2010-11 - 36,975,020
AY. 201142 45,095,756
TOTAL 45,271,801 37,151,025




WELSPUN TRADINGS LIMITED

SCHEDULE - 13
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TQ ACCOUNTS

SIGNIFICANT ACCOUNTING POLICIES

1.

Accounting Convention

The financial statements are prepared under the historical cost convention, on going
concern basis and in accordance with the applicable Accounting Standards issued by the
Institute of Chartered Accountants of India. All expenses and income to the extent
ascertainable with reasonable certainty are accounted for on accrual basis

Use of Estimates

The presentation of financial statements in conformity with the generally accepted
accounting principles (GAAP) requires management to make estimates and assumptions
that affects the reported amounts of assets and liabilities on the date of the financial
statements and reported amount of revenue and expenses for that year. Actual results could
differ from those estimates. Any revision to accounting estimates is recognized
prospectively

Investments

Long term Investment are stated at cost after deducting provision, if any for permanent
diminution in the values. Current Investments are stated at lower of cost and market/fair
value.

Inventories
Inventories are valued at lower of cost and net realizable value,

Revenue Recognition

a) Revenue from sales is recognized when significant risks and rewards of ownership are
transferred to customer, which is generally on dispatch. Export Sales are accounted for
on the basis of date of Bill of Lading/ Airway bill.

b) Dividend is accounted for when dividend is received.

Taxes on Income

Accounting for Taxes on income: Current tax is determined as the amount of tax payable in
respect of taxable income for the year. Deferred tax is recognised, subject to consideration
of prudence in respect of deferred tax assets on timing difference between taxable income
and accounting income that originate in one period and are capable of reversal in one or
maore subsequent periods.

Foreign Cusrency Transactions:

Foreign Currency transactions are recognized at the rate of exchange on the date of
transaction. Foreign Currency assets and liabilities at the year end to the extent not covered
by forward contracts are realigned at the year end exchange rates and any difference on
realignment is recognized in the profit and loss account, except in cases where they relate
to fixed assets.

Operating Lease
Lease payments under operating leases are recognized as an expense on accrual basis in
accordance with the respective lease agreements.

Provisions, Contingent Liabilities and Contingent Assets
A provision is made based on a reliable estimate when it is probable that an outflow of
resources embodying economic benefits will be required to settle an obligation. Contingent
liahilities, if material, are disclosed in the financial accounts.

Contingent assets are not recognized or disclosed in the financial statements.




IL

NOTES TO ACCOUNTS

1.

In the opinion of the Management, the current assets, loans & advances have 2 value on
realization in the ordinary course of business, at least equal to the amount at which they are
stated. Provision for all the known liabilities is adequate and not in excess of the amount
reasonably necessary.

(i) Current Tax:- Current tax is provided based on the tax rates and laws applicable in the
previous year.

(ii) Deferred Tax:- In accordance with the Accounting Standard 22 "Accounting for taxes
on income issued by ICAI; deferred tax assets and liabilities should be recognised for
timing difference in accordance with the said standard. However, considering the
requirement of the Accounting Standard regarding certainty / virtual certainty, the same is
not provided for as an asset (Net). However the same will be reviewed at a subsequent
Balance Sheet date and will be accounted for in the year of certainty/ virtual certainty in
accordance with the aforesaid Accounting Standard.

Auditors' Remuneration includes

3ist Miarch 31st March
Particalars 2011 2010
Audit fees 270,235 193,300
Total 276,235 195,300

Related party disclosures
As per Accounting Standard 18, the disclosure of transactions with related parties as
defined in the Accounting Standard are given below:

Directors /Key Management Personnel:

Name of the Related Party Nature of Relationship
Abhishek Mandawewala Director
Brijgopal Jaju Director
L.T.Hotwani Director

Related parties with whom transactions have taken place during the year and
balances outstanding as on the last day of the year.

Welspun Corp Ltd. (Holding Cempany w.e.f 31" March 2010), Welspun Global Trade
Ltd.. Welspun Tubular LLC,Welspun Pipe INC,Welspun Steels Ltd, Welspun Developers
and Infrastructure Pvt. Ltd. Welspun Fintrade Limited

Disclosure in respect of transaction which are more than 10% of the Total
Tramsaction of the same type with related party during the Year.

e Purchase of Goods includes from Welspun Corp Ltd. Rs 1,226 Crores (Rs 2,029
Crores)

e Purchase of Goods includes from Welspun Steels Ltd. Rs 23.94 Crores (NIL)
Sales of Goods includes to Welspun Corp Ltd. Rs 248 Crores (Nil)

e Expense includes-DG Coating & Rail Freight paid to Welspun Tabular LLC Rs Nil(63 , 7
Crores)

Disclosures of closing Balance as at 31" March, 2011
e Sundry Creditors includes - Welspun Corp Ltd. Nil (Rs 181 Crores),Welspun Global

Trade LLC Rs 1.71 Crores (Rs 4.32 Crores), Welspun Tubular LLC Rs 0.02 Crores -
(Rs 82.03 Crores), Welspun Steel Ltd. Rs 1.96 Crores (Nil), Advances recoverable in 5

I




cash or in kind or for value to be received from Welspun Corp Limited 106.79 Crores

(Nil)

3. The company is engaged in the trading activity of steel products which in the opinion of
the management is considered the only business segment in the context of Accounting
Standard 17 on “Segment Reporting™

6. Earnings Per Share (EPS)

Particulars Year ended 31 Year epded 31
Mearch, 2011 March, 2010

I) Profit computation for Basic and Diluted EPS

Profit After Tax (in Rs.) 99,186,755 85,589,672

II) Weighted average number of eqguity shares for

EPS computation

a) For Basic & Diluted EPS (Nos) 5,013,402 5,013,492

IIf) EPS on Face Value of Rs. 10 each

Basic & Diluted (Rs.) 19.78 21592

7. Additional information pursuant to part IT of Schedule VI of the Companies Act, 1956 are
as under.
Quantitative For the year ended 31.03.2011 For the year ended 31.03.2010
(2) Information
. QUANTITY AMOUNT QUANTITY AMOUNT
A, Steel Pipes
P (MT) Rs. (MT) Rs.
Opening Stock 34,738 3.35,54,22,386 7,563 570,009,215
Purchases 1,21,809 8.75,822,5841 2,35,319 17,431,292 862
Sales 1,56,547 14,786,125,004 2,08,131 19.858,190,946
written off - - 15 14,19,447
Closing Stock - - 34,738 3,35,54,22,386
QUANTITY AMOUNT QUANTITY AMOUNT
B. Steel Plates (VT) Rs. (MIT) Rs.
Opening Stock 2808 22.60.73,641 ] ]
Purchases 63,509 3,02,05,02,549 64,498 3,13,59,03,025
Sales 52,996 2,59,07,89,983 46,377 1,91,80,10.145
Con.sumed on Roliing 13,304 ) 15.313 )
of Pipes
Closing Stock 17 6,52,588 2,808 22.60,73,641
C. HR Coils QUANTITY AMOUNT QUANTITY AMOUNT
(MT) Rs. (MT) Rs.
Opening Stock - - - -
Purchases 14,858 47.90,25.884 - -
Sales 1.040 3,36,63.270 - -
Con_sumed on Rolling 12,906 ) . i
of Pipes
Closing Stock 912 2.82,58,670 - -
D. TMT Bars QUANTITY AMOUNT QUANTITY AMOUNT
(MT) Rs. (MT) Rs.
Opening Stock - - - -
Purchases 8,184 23,94,19,254 -
Sales 8.184 24.02.37,637 -

Closing Stock




(b) | FOB Value of export

13,038,105,091]

Expenditure in
{c) | Foreign Currency

Freight and insurance

expenses{H LK)

949,031,534

Other Expenses

(XXX)

443,447,639

{d) | Other Information

Nil

(XXX) Expenses - Incurred

INR Im - Foreign
Nature of expenses In Currency Total
Freight, Forwarding and Clearing
Charges 145,405,792 664,689,502 810,095,294
Trucking Rail Freight Charges - 138,936,240 138,936,240
Total freight forwarding exp. 145,405,792 803,625,742 842,031,534
Coating & Double Jointing
Charges 281,847,403 281,847,403
Commission on exports 146,871,532 146,871,532
Custom Duty 13,974,426 13,974,426
Other Financial Expenses in
foreign currency 754,278 754,278
Total other expenses - 443,447,639 443,447,639

17,719,721,453

2,007.300,867

2,049,178,772

8 Operating Lease
The Company leases office, residential facilities, equipment etc. under
operating lease agreements that are renewable on a periodic basis at the
option of both the lessor and the lessee. The initial tenure of lease is generally
for eleven months.

Particulars 31 3%
March March
2011 2010
Lease Rental charges for the year 36000 36000
Future lease rental obligations payable (under non-
cancelable leases)
Not Later than one year 30000 33000
Later than one year but not later than five years 0 0
Later than five years 0 0
Total 86600 69000

9 As per the information available with the company, no amount at the end of the year is
due to any Micro, Small and Medium undertaking.

10. Previous year's figures have been regrouped, rearranged, wherever necessary to
conform to the current year's presentation.

FOR SUREKA ASSOCIATES ~ FOR Al
Ehartered Accofintants

4

i i 1 4 o "s
M AL A (R G/\,‘.( ” N7
SURESH SUREKA 7 DIRECTOR DIRECTOR
(Partner) Place: Mumbai  Dare:




WELSPUN TRADINGS LIMITED
CASH FLOW STATEMENT
ANNEXED 70 THE BALANCE SHEET FOR THE YEAR ENDED 31.03.2011
Particulars 31.03.2011 31.03.2010
(RS.) {RS.}
CASH FLOW FROM OPERATING ACTMITIES
Net Profit before tax and exceptional itlems 144,286,584 122,564,693
Adjustmenis for:
Profit for eariier years activites - 965,061
Unrealised exchange difference (29,802,656) 29,802,656
Reserve Utilised on Frash issue of Equily - 34,020
Dividend income (8,527,412 (15,384,212)
Inferest expenses 27,440,880 (38,004,710}
Excess Tax Provisicn Written back (4,012) {1,001,842)
Cperating Profit before working capital changes 133,393,304 98,685,660
Miscellaneous expenditure 4,31 4321
Trade and other raceivables 1,092,580,335 6,097,828,163
Inventories 3,552,584,772 {3,011,484,054)
Trade and other payblas {5,493,426,687) 1,563,048,205
{4,848,257,258) 7,649,395,726
Cash generated from operations {4,714,863,894) 7,748,281,302
Taxes paid (net) {45,095,796) (36,975,020}
NET CASH GENERATED FROM OPERATING ACTIVITIES {4,759,954,680) 7,711,306,372
CASH FLOW FROM INVESTING ACTIVITIES
Dividend received 8,527,412 15,384,212
NET CASH USED IN INVESTING ACTIVITY 8,527,412 15,384,212
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of Shares - 50,000,000
Interest paid (Nef) {27,440,880) 38,004,710
Repayment of short term borrowings - {3,001,285,072)
NET CASH FROM FINANCING ACTIVITY (27,440,380) (2,913,190,361)
NET INCREASE /(DECREASE] IN CASH AND CASH EQUIVALANTS (4,778,873,159) 4,813,5006,222
Cash and cash equivalant Opening balance 4,832,672,886 18,472 654
Cash and cash equivalant Closing balance 54,089,727 4,832,972,886
Nofles:
1. The cash flow has been prepared under the *Indirect Melhod" as set out in Accounting Standard-3
on Cash flow statements issued by the Institute of Chartered Accountants of india.
FOR SUREKA ASSOCIATES FOR AND ON BEHALF OF THE BOARD
CHARTERED ACCOUNTANTS y
: $ny - JJ g % ‘{\ ol /
1{SURESH SUREKA) s
PARTNER DIRECTOR " DIRECTOR
Membership No. FCA 34132
Place : Mumbai
Date ; .,




WELSPUN TRADINGS LIMITED

| _BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

L REGISTRATION DETAILS
State Code Y
Registration No / CIN No. U72200GJ2001PTC39512
Balance Sheet Date 31.03.20171

il.  CAPITAL RAISED DURING THE YEAR (Amount in Rs. Thousands)

Public Issue il
Right Issue Nil
Bonus Issue Mil

Private Placement =

. POSITION OF MOBILIZATION AND DEPLOYMENT OF FURD (Amount in Rs. Thousands)

SCURCES OF FUND
Paid Up Capital 50,134
Reserve & Surplus 222,39¢

Share Application Money .
Secured Loan
Unsecured Loan

TOTAL LIABILITIES 272,532
APPLICATION OF FUND .

Net Fixed Assets -
Investment .
Net Current assets 272,533

Misc. Expenditure .
Accumulated Losses

TOTAL ASSETS 272,533
V. PERFORWANCE OF THE COMPANY (Amount in Rs. Thousands)

Turnover 14,108,759

Total Expenditure 13,962,472

Profit/l.oss before Tax 144,287

ProfitfLoss after Tax 99,187

Earning {Loss) per share (in Rs.) 19.78

Dividend Rate % Nil
V.  GENERIC NAME OF PRINCIPAL PRODUCTS

item Code No.{ITC Code) NA

Product Description

FOR AND ON BEHALF OF THE BOARD

Place : Mumbai

Date:&gg %?ﬁ 201




Corporate Address : -
TRADE WORLD B WING, 9TH FLOCR, PAN : AAKCS 0328 4
KAMALA MILLS COMPOUND , SENAPATI BARAT MARG,
LOWER PAREL MUMBAI 400 013

Assi.Year 20112012 (F.Y.31.03.2011) Status Code : Domestic Company
£Date of Incorporation : 08.05.2001

STATEMENT OF TOTAL INCOME

Rs. Rs.
1} PROFIT & GAIN FROM BUSINESS:
Net Profit/(Loss) as per Profit & Loss Account (Before Tax) 144,286,584
Less : lfems Considered Separately
Dividend Income 8,527,412
Total Business Income 135,759,152
i) INCOME FROM OTHER SOURCES
Dividend Income 8,527 412
Less: Exempt u/s 10 {34) (8,527,412
Total income From Other Sources .
TAXABLE INCOME 135,759,152
i) TAX PAYBLE ON TOTAL INCOME
Tax Payable on normal income @ 30% 40,727,745.66
Total Tax payable (A) 40,727,746
Us 115JB (As per Form 29B enclosed) (B) 24,430,647
Tax payable higher of above (A OR B) 40,727,746
40,727,746
Add: Surcharge @7.5% 3,054,581
Add: Cess @ 3% 1,313,470

95,796 |
Add ; Interest

234C 502,028
692,028
Total fax Payable 45,787,825
Less : Advance Tax Paid on
14,06.10 2,500,000
09.09.10 7,500,000
13.12.10 12,500,000
14.03.11 20,000,000 42,500,000
Less TDS on Interest 2,184,347 44,684,347 (44,684,347)
TOTAL TAX PAYABLE | (REFUNDABLE) 1,103,477
Note:
1 Calculation of interest
Section 234G 42914449
15-Jun-10 6,436,717 2,500,000 1.00% 3 118,102
15-Sep-10 19,310,152 10,000,000 1.00% 3 279,305
15-Dec-10 32,183,587 22,500,000 1.00% 3 290,508
15-Mar-11 42,911,448 42,500,000 1.00% 1 4114

692,028




ANNEXURE A (FORM - 29B)

[See paragraph 2 of Form 298]

Details reiating to computation of Book Profits for the purposes of section 115JB of the Income Tax act 1961.

.

10

11

12

13

14

Nane of the assessee

Faticulars of address

WELSPUN TRADINGS LIMITED

TRADE WORLD B WING, 9TH FLOOR,

KAMALA MILLS COMPOUND , SENAPATI BAPAT MARG,

Pemanent Accouni Number

FAsassment Year

Totil income of the company under the Income Tax Act
Incime-tax payable on tolal incoms

Whather profit and loss account is prepared in accordance with the
proiisions of Parts Il and [ll of Schedule Vi to the Companies Act, 1956.
{1¢f1958)

Whather the profit and Joss account referred to in column 7 above has
follewed the same accounting policies, accounting standards for
preparing the profit and loss account and the same method of rates for
calwlating depreciation as have been adopted for preparing accounts
laidbefore the company at its Annual General body meeting. If not, the
extent and nature of variation be specified.

Netprofit according to profit and foss account referred to in (7) above.

Amount of net profit as shown in profit and loss account as increased by
the amounis referred to in clauses {a) to (f) of Explanation of sub-section
2 ofthis section,

Amount referred to in item 10 as reduced by the amounis referred to in
ctauses (i) to (vii} of Explanaticn of sub-section 2 of this section.
Dividend Exempt Under section 10(34) & 10{35)

Books profit as computed according to Explanation given in sub-section (2).

T0% of ' bock profits ' as computed in 12 above
18% of item 12
Surcharge @ 7.5%
Education Cess @ 3%

In case income-tax payable by the company referred to at SI. No. § is less
than 18% per cent of its book profits shown in column 12, the
amount of income-tax payabie by the company would be 18% of column

12, ie., as per {13).

LOWER PAREL MUMBA! 400 012
AAKCS0328.
2011-12

YES
YES

144,286,564

8,527,412

135,759,152

24,436,647

1,832,749

788,082

27,057,478




45 C, Manpuana Manor, Mogarn Lang,
Marynaga Roap {W), Mumaa 400 D16,
TeL.: 2430 6150, 2432 7608 Fax; 2432 7608
Emal.: surekas@vsnl.com

FORM NO. 29 B
[See rule 40B]

Report under section 115JB of the Income-tax Act, 1961, for computing the book
profits of the Company

1 We have examined the accounts and records of WELSPUN TRADINGS
LIMITED  having Permanant Account No. AAKCS 0328J, engaged in the business of
Trading in Pipes and Bends, in order'to arrive at the book Profit during the year ended on 3

2 Woe certify that the book profit has been computed in accordance with the provisions of
this section. The tax payable under section 115JB of the Income-tax Act, in respect of the
assessment year 2011-12 is Rs. NIL which has been determined on the

3 Inour opinion and the best of our knowledge and according o the explanations given to us
the particulars given in the Annexure A are true and correct

FOR SUREKA ASSOCIATES
CHARTERED ACCOUNTANTS

(SURESH SUREKA)

Date : 27/04/2011 PARTNER

Place : Mumbai




ANNEXURE A (FORM - 23B)

[See paragraph 2 of Form 298]

Details refating to computation of Book Profits for the purposes of section 115JB of the Incosme Tax act 1961,

10

11

12

13

Name of the assessee

Particulars of address

Permanent Account Number

Assessment Year

Total income of the company under the Income Tax Act
Income-tax payable on total income

Whether profit and loss account is prepared in accordance with the
provisions of Parts Il and il of Schedule Vi to the Companies Act, 1956.
(1 of 1956}

Whether the profit and loss account referred to in column 7 above has
followed the same accounting policies, accounting standards for
preparing the profit and loss account and the same method of rates for
calculaling depreciation as have been adopted for preparing accounts
leid before the company &t its Annual General bedy mesting. I not, the
exlent and nafure of variation be specified.

Net profit according to profit and foss account referrad to in (7) above.

Amount of net profit as shown in profit and lass account as increased by
the amounts referred to in clauses (&) to () of Explanation of sub-section
2 of this section.

Amount referred to in item 10 as reduced by the amounts referred to in
clauses (i} o (vii} of Explanation of sub-saction 2 of this section,
Dividend Exempt Under section 10(34) & 10(35)

Books profit as computed according o Explanation given in sub-section (2).

10% of * book profits * as computed in 12 ahove
18% of item 12
Surcharge @ 7.5%
Education Cess @ 3%

[n case income-tax payable by the company referrad {o at 5I. No. 6 is less
than 18% per cant of its boak profits shown in column 12, the
amount of income-tax payabie by the company would be 18% of column

12, i.e., as per {13).

WELSPUN TRADINGS LIMITED

TRADE WORLD B WING, 9TH FLOOR,

KAMALA MILLS COMPOUND , SENAPATI BAPAT MARG,

LOWER PAREL,MUMBAI 400 013

AAKCSD328d
201112
135,759,152
45,095,796
YES
YES
144,286,564
8,827,412
135,759,152
24,436,647
1,832,748
788,082
27,057,478
N.A.




